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Are Buybacks Really Shortchanging Investment?
According to the article "Are Buybacks Really Shortchanging Investment?" by Jesse M. Fried and Charles C.Y. Wang American companies are redistributing the company's income to the shareholders rather than investing for the long term. This is in effect making the companies stagnate regarding growth and bringing in inequality by enriching the shareholders and other business executives. The author of the article has extensively discussed much America's economy, more so regarding the rising income authority and slow growth of the American economy. The article entirely discusses contentious issues that have negatively affected the economy while trying to come up with solutions that include investing in innovation for the future of the economy. 
According to the authors, the American economy has continued to suffer from both slow growth and rising income inequality. They made it clear that most of the people tend to lay the blame on largest American corporations. Apparently, the said firms opt to enhance distribution of money they generate to shareholders. Normally this happens through stock buybacks and dividends instead of investing for the long term. This, however, has come along with destabilization of job growth and ultimately the country's economic future is at stake. Still, the authors explain that excess distribution of cash to shareholders further triggers inequality as wages tend to stagnate while executives and shareholders continue enriching themselves.
The authors further voice concern regarding buybacks and how they sparked the ire of entire corporate America's critics. For example, the CEO of the Investment Management Firm BlackRock gave a warning to corporate leaders against immediate delivery of returns to shareholders like buybacks while at the same time underinvesting skilled workforces, innovation or even in essential capital expenditures that are essential to enhance long-term development. In his statement, former US vice president, Joe Biden recently showed concern about the high level of buybacks and how they have caused a significant drop in business investment and that the harm mostly was borne by the workers.
The authors made it crystal clear that there was little evidence that both dividends and buybacks were in any way suppressing the economy by obtaining money that would otherwise be used to pay workers or used for investment. Companies are not in any way prone to being starved of resources, and they are at near-peak levels of investment. The companies have big stockpiles of money that are available for even more. The author described that they even had had an analysis regarding the proportion of income that is available for investment and that was meant for the shareholders who were a modest 41.5%. The amount above was less than half the amount that was claimed by critics.
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